60 BUSIN ESS DAl LY WEDNESDAY, JULY 24, 2013

NDUSTRIA

——
21stCnFox acdi

bedi
360Cap units

A1 Invest
mat14
AAC Ltd
AAviatnSrv
Abacus stpld
Abrdeen
AcdmiesAG
Acrux
Actinogen
Adacel
AdcorpAus
AdeffctvLtd opt14
Adeffecti
AdelBrtn
ADG Glbl
Adslot
AdvanShar
AdvBrakin
AdvSurgic
AerisEnv
AFT Corp
Agenix
AGLEgy
defs
AgriLandT ordun
AHC Ltd
AHG Ltd
Ainswrth
AlnvTrust ordun
Air NZ
AJ Lucas
Alchemia
Alcoa cdi
AleGroup fim14
stpld
AlexiumlG
AlgaeTec
opt14
Allied Cons
AlliedHGL
Als Limited rtsdf
ALS Ltd

Altium
AMAGrp
AmalgHId
Ambertech
AmbitionG
Amcil
AmcomTel
Amcor
AMP
AMPCap ordun
AMPGrpFin mat19
Anaecoltd
Analytica
ANB
Anittel
Ansell
Antaria
AnteoDiag
Antisense
ANZ Bank

cvprf

ovprf

covprf

mat22
AP Eagers
APAFinanc
APAGroup stpld
APDC Group stpld
APN Prop
APNewsMed
APTPipeli fim72
ARBCorp
ArdentLei stpld
ArenaREIT ordun
Argo
Ariadne
Aristocrt
Armidale
Arowana Int
Arrium
Artist
Arunta Res

optl4
Asciano
ASF Grp
ASG Grp
AsianMast
AskFund
AsnAmerMG
Aspen Grp stpld
Aspermont
AstiVita
AstmCorp cdi
AstroJapn stpld
ASX Ltd
Atcor
AtlasSSP
AuckAirpt
AudioPixl
AUMStrCBF5
Aurizon
AuroraARF ordun
AuroraFnd
AuroraGlbl ordun
AuroraPrp ordun
AuroraSan units
Aus Ethical
Aus Wealth Inv
Ausdrill
Ausenco
AusFound

mat17
AusGovMas
AusNatPro
AusPwr&Gas
Aust EIF units
Aust MYF1
Aust MYF2
AustAgrProj
Austal
Austbroke
AustChina

opt13
AustEduc units
AustinEng
Austinfra
Austland stpld
AustLead

opt14
Austock
AustPharm
AustUInv
AustUnity fm16
AustVint
Authinves
Avexa
Avita Med
AVlenings
AxiomProp
Az Health

B & A Bank mat14
B&ABank pref
BankQld

cvprf
Bega
BellFinGp
BenAdeBnk

sps

upfrc
Benitec op14d
BenitecBiophar defs

op13d
Bentley
Berklee
Beta AEBHF etf
Beta200Fi etf
BetaAHIC etf
BetaCrude etf
BetashEur eif
BetashrsAgr if
BetashrsGB etf
BetRafiAu etfun
Beyondint
BeyondSpo
BigairGrp
Billabong
Biodiem

optld
Bioniche cdi
Bionomics
Bioprospect opt13
Bioprospt
BiotechCp
Biotron
BioxyneLtd
Bisalloy
Bisan
BKlInvest
BKMManage
Blackmore
Blackwall
Blue Sky Al
Bluechip
Bluescope

Last Move Buy Sell 12month  Sales Div P/E
Sale High Low 100 Yield
————
3316 | -09 | 33.16| 33.22| 34.69| 2107| 1r5| 42
3320 | -13 | 33.19| 3324| 3385| 19657| 12716| 42| 20
207 +02 | 206| 207| 226| 1423| 454
003 003 | 004 011|001
.70 84 & 70 17.12
126 | +03 | 1235| 126| 1415| 106| 2407
1.845 183 1845 233| 1505 8| 564 7
226 -01| 224| 226 251| 1915 2938| 730/ 33
128 | +01 | 1265| 128| 1365 975| 350 | 7.42f| 48
.78 7 84 84 55 6.41f| 11
345 | +.02 343 3.46 4.18 264| 5862 | 232|126
.016 016 018 039 .01
395 395 40| 46| 241 2
125 2| 25| 22| .066| 200 6.00f
.002 .005 .005 .002
.01 01| 018 016 007 7
326 -01| 326| 327| 370| 287| 14593 | 506f| 13
018 | +.001 | 016 018 07| 01| 6300 3
042 043 045 059| 024
635 635 6| 16| 6 583f| 17
013| -002 | 013 | 016 .024| .013| 273
07 07 08 5| 07 20
15 15 60 2| 13
001 00| .001| .00
028 027 | 028 21| 014
14.89| -07 | 1487 1489| 1660| 1366| 11448 | 416 23
101.87 | -03 | 10187 | 10220| 10550| 9920| 164 | 678
14 .088 12 15 .083 2.1
210 201 220 200 4.76f
3.80| +17 378 3.80 437 245| 6034 | 5.00f| 17
367| +05| 365| 367 442| 190| 6823 82| 24
29| -01 29 300 31 a8t 80 19
1.28 1275| 128 130| 66| 1699 371| 13
1.39| +.08 136 139 1893 441 2509
375 | +.035 36 37| 615 .285| 2348
8.00 650 | 875| 875| 150 123 81
102.55| -45 | 10255 | 103.00| 10450 | 100.50 6.96
2,65 265| 266 275 208| 151| 604
A1 105 A1 130
20| -02 20 23| 38| 7| 1167
.06 04 12 06
011 008 012| 026| 01
049 049 | 051 06| 015| 18640
141| +22 | 109| 11| 118 73| 6727
897| +27 | 893| 897| 12272| 7.27| 17466 |535p| 14
233 -01 231 233 240 39| 1839 | 343| 27
35| +.01 34 35 425 45| 1266 | 457f| 11
8.19( -04 8.19 8.24 892 6.46 58 | 4.88f 21
235 235|285 29| 20
15 15 80 2t 15 136
95| +.01 93 975 .96 705 356 | 2.63f| 23
185| +05| 18| 186 220| 1.10| 10607 | 281f| 38
1035 -02 | 1033 | 1035 1097| 7.41| 29618 | 372 28
465 -03 | 464| 466| 579| 3.77|100384|538 | 19
685/ +.005 | 685 0| 8| 55| 1332 342| 13
103.90 -85 | 10375 | 104.00| 108.00| 10205 51| 7.62
.009 008 .009| .034| .008| 26615
02 019 02| 029] 018] 2021
21 15 28 3| 2
004 004 .005| .006| 004
18.94| +32 | 1887 1894| 1942| 12.76| 4689 | 193] 21
013 02 014 02| 008
.056| -001 | 056 | .057| .074| 047 14130
.016| -.001 .016 017 021 .009 | 14802
28.92| +01 | 2891 | 2892| 3209| 2244 51869 | 5.26f| 14
100.08| -07 | 100.00 | 100.08| 102.98 | 97.80 214 | 435
100.26 | +.291 | 100.00 | 100.26| 102.05| 98.05 98 | 3.92f
101.00| +.199 | 10090 | 101.00| 10299| 9641 | 179 | 437
102,50 +.22 | 10233 | 102.50| 105.20 | 100.00 103 | 5.70
4.28| -03 | 423| 428 565| 345 217 467f| 13
.014 014 015 .008
598| +03 | 595| 598 697| 457| 18473| 585 15
1.075| +.005 | 1075| 108 120 59| 2660
22| 01 23 24| 265| 15 67 | 568 12
27| +.005 21| 215 595 235 17792 | 5.56p
104.07| -43 | 10407 | 104.35| 108.00| 100.19 14| 157
1367 -07 | 1364 1370| 1388| 9.10| 1076 | 194f| 24
177| +02 | 176| 177| 187| 123| 5562|667p| 47
1,03 103| 104|106 102| 9933
6.72| +02| 670| 672 69| 520| 1640 | 387f| 25
29| -01| 285 30| 33| 25| 733 345| 16
430 -07 421 430 449 229| 19136 | 3.02| 27
.054 051 .055 .062 041
.45 43 45 55 40 64
99| +.005 .985 99| 129 50| 114210 | 5.05
018 017|018 02| 01| 1433
.013| +.001 012 014 018 .006 | 5000
.003 .003 .004 .008 .002
508 -07 | 506| 508 573| 409| 34247 | 182f| 15
.20 19 20| 25| 15
39 01 39| 395 85| 28| 3060 | 7.69f| 58
1.06 106 09| & 189
12| -005 12 A3 a8 12 3%
135 A7) 20| 08 296| 17
-005 A7T| 75| 366 155 1135 | 857
05 07| 05| 051
13 4| 38| A1
805 8| 13| 1
+02 | 334| 338 398 275 144 370
3475 | 3478 3938 27.103| 6061 | 4.98f| 18
-008 .097 105 135 06| 6578 15
.045 047 .062 .034 7
+04 | 260| 267 270| 187 29| 354( 29
+.15 330 5.00 6.99 219 48
81.26 81.72 | 79.199 6.39f| 19
+05 | 453 455 458| 307|128546 | 1.92p| 26
005 | 106 1065| 1095| 1.045| 358 | 7.28| 35
25 40 395 20
-005 1065 8 35(1001| 19
540 | 545| 573| 5.0 789
925 1045| 875| 546| 574| 8
2056 | 2240 2298| 17.70 3.75F| 33
-01 33| 385 55| 28| 100
+01 | 121 122| 362| 78| 44121 [1198f| 3
213 | 214 408| 165| 3450|939%| 6
+03 | 562 563 58| 429| 3809 | 3.74f| 24
+1.55 | 11750 | 118.75| 119.00 | 10440 15| 530
182 228 191] 149 331f| 51
+001 052 .065 18 .04 2
505 51 53| 305 158
6.34 6.38 6.49 5.84 T10p| 12
+19 | 10139 101.67 | 100.35 4| 197f| 44
101.05 100.09| 99.95 218f| 42
011|014 017|008 1
-045 84 85| 1252| A95| 3395 9
+02 | 1049 | 1050| 1149| 700| 707 3.0f| 15
00| .002| .002| 001 10
001 00| .00
1455 | 146| 1595| 102 218 7.16] 10
+29 | 38| 390 596 295| 746 387f| 8
+002 | 01| 012 014| 001121212 91667
-11| 350 | 351 380 252| 72| 614] 1
4005 | 151 | 153| 1555| 1112| 2171| 787f| 6
S01 | 155 6| 18| 095|256
A7 18| 98| 113 12
+025 43| a5 515 34| 10931 | 674| 9
+03 | 722| 724 755 560 122| 396 23
-10 | 10300 | 104.66| 105.00 | 100.00 50 | 6.38
465 A7 535 35| 5664 | 553 9
01| 037| 105|012 5
001 | 016 .017| .034| 01| 387
135 14 18 091 1000
+01 46| 415|  49|  28| 1261
03| 032 06| 02
077|085 089 .02 12
+05 | 10035 | 101.00| 100.75| 98.60 4.50
-23 | 10533 | 10549 108.80| 100.30 11| 5.29f
+04 | 927| 93| 1008| 6.77| 10445 | 580f| 15
-149 | 10585 | 10598| 106.00 | 100.20 28| 167
272| 275 299| 148| 932 255f| 19
+01 53 54| 90| 365| 1060
+05 | 1050 | 1051| 11.38| 743| 64211 | 571f| 13
+10 | 9720 9799 97.95| 8825 2| 3.46f
7550 | 85.00| 76.60| 70.20 5.52
.001 .003 001
34 35 55| 2715|2493
.002 049 007 .001
155 16 165 136 8
+025 31 40| 50| 30 14
-07 | 1972| 2070 2500| 1892| 790
976 | 1014 1125| 768 1
+03 | 5009 | 5020| 5026| 50.06 10
4750 | 5498| 5498 | 4380
1398 | 1435| 1431] 1162
1118 | 1125 1519| 1116
+08 | 1200 1450| 1899| 1219| 299
11.18 1131] 1111 65
144 1450 150| 2| 237 44| 9
001 .001| .001| 6500
-025 57 58| 70| 37| 1133 174p| 2
-005 41 A15| 1465 1123 | 128828
+01 .06 .063 .065 025 | 2661
+005 | 008 01 01| .001| 2250
21 31 645 19
-01 | 365| 375 4s2| 239 o211
001
001 002|001 1
+002 02| 021 045 02| 5262|4545
08 09| 18| 075 303
004 006 .041| 003 2
8| 101 155 845 6
018 033 018
+025 | 155| 156 1575| 1176| 1526 4.3f| 21
002 .003| .008| .002| 3000
+49 | 2741| 21.75| 3610| 2470 53| 458f| 17
155 200 A1) 08 11| 645t 8
126 139] 1405| .75 435 79
175 A8 30| 15
-14 490 491 559 1471 53055

THESHORT CUT

OMPANIES in the health-care

sector are receiving increased
attention from investors as the
population ages.

A favourable market is a desirable trait
for any company — it can provide a stable
environment to invest in, with the

prospect of creating sustainable

competitive advantages.

Indeed, there are many companies in
the health-care sector that may sound

appealing, but a quick look under the

bonnet may defy expectations.
Sigma Pharmaceuticals is one company

with a business model that may not align
with your expectations, as research is not

its core focus.
For most of the 20th century, Sigma
operated as a pharmaceutical company
that manufactured prescription
medication. Sigma became a full-line
wholesale and distribution business at the
turn of the century by acquiring the
pharmacy brands, Amcal and Guardian,

and also merging with Arrow
Pharmaceuticals in 2005.

The company was forced to sell its

manufacturing division in 2011 as aresult

of financial distress but has retained its
wholesale and retail arms.
As awholesaler of generic medicine,
Sigma’s drivers of long-run value are
different to pharmaceutical companies
that focus on research. Research-based

companies can generate long-term value

for investors by controlling the rights to
life-saving medication. Obtaining this
intellectual property can come at a high
price, but over the long term it can
generate lucrative returns.
By contrast, Sigma’s competitive
positionisreliant upon the scale and

efficiency of its supply chain. Even though
Sigma is handling a product that isin

demand, it is still exposed to the
challenges faced by any wholesaler.

In order to maintain pricing power, the
manufacturers and the pharmacists must

be reliant upon Sigma to help sell a
product —yet Sigma appears to be

vulnerable at both ends of the supply

chain.

Sigma was shaken when Pfizer, a major
research-based pharmaceutical company
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in the US, announced that it would
distribute its drugs directly to
pharmacies. At the time, Pfizer accounted
for 15 per cent of Sigma’s revenues. While
Sigma management has stated that no
other manufacturers are likely to bypass
the wholesalers, it has set a dangerous
precedent and demonstrates the power
that lies with the party that controls the
intellectual property.

Sigma’s bargaining power also appears
to be weakening with its retail clients.
Chemist Warehouse is one of Sigma’s
largest customers, and as the pharmacy
chain grows, so too does its ability to
negotiate prices. The majority of the price
reductions by the PBS in recent years has
been absorbed by the pharmacists, so
Sigma may be forced to accept lower
margins — unless it can create further
value for its clients.

Sigma is hoping to ease this pressure by
ramping up marketing efforts in the
Amcal and Guardian chains. The strategy
isintended to improve customer loyalty,
which in turn will contribute to sales and
profit growth. If pharmacists are able to
earn a higher margin on products as a
result, they will be more capable (but
perhaps not more willing) to absorb
further reductions in prices.

The issue with this strategy is that it
aligns Sigma’s growth prospects with the
dynamics of the retail sector, which is
inherently cyclical. It is challenging to
maintain a competitive edge, advantage
in the consumer discretionary sector,
particularly if sales are not a core
competency of your staff. As such, it is
difficult to imagine that pharmacists can
do abetterjob at selling perfume than
department stores.

Asyou can see, Sigma Pharmaceuticals’
ability to generate sustainable returns
may be questionable even though the
industry in which it operates provides
constant demand (customers will require
medication in any economic cycle).

Sigma’s business model is materially
different to research-based companies
like Pfizer, and its return on equity of 9 per
cent reflects this competitive position.

Roger Montgomery is founder of
Montgomery Investment Management
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+.03
+.09
-17

+.06
-33

-02
+01
-005
-06
+.01
+.01

+10

+.025

+.05
+.015

+.05
.05
.07
-001

+.025
+.02

-005
-01
+.005
+.06
-03
+.01
-05
-01
+.005
-02

-10
-29

-05
-001
+.01
-025
-03
+.002
+01
-005
+.015
-001
+.02

+.04
-17

-05
+03

-01
-.005
+.006

+.005

+10

-005
+33
+07
+.02

-03
+.035

-001

+20
+07
-001
+.08
+053

5.80

145
233
46.31
100.02
68

234
4633
100.13
80

Supplied by AA

235
4737
100.70
89

170| 2016 | 3.31f
17 350
154 | 2111 8.74p
66 39
046
03
89 768 | 6.57f
20 1
023 440
007
20
015
35| 94325 | 3.96f
190 192 | 6.01f
.066
1965| 22540 | 6.18
330 5.79f
76 110 | 5.70f
95 401 | 6.99f
01
1.445 556 | 335
1.05| 13920 | 6.83p
1.02 79| 4.48f
03
333| 2251 |17.34f
4341 10495 | 3.45f
272| 9919 | 2.94f
2036| 5221 | 2.66f
093 60
5.034 813 | 168
322| 4402 | 3.85f
003
529 150 | 1.05f
001
.003
34 400 | 4.34f
14| 6199 | 2.86f
93| 8936 | 3.49f
051 7481
23 836 | 8.23f
50 23
1.80 6.32f
605
73 615 | 2.66f
07 50
06
83 7.06
074 10048
52 267
21
38 454 | 4.12f
01
140
33 6.58f
.006| 24871
.765
355| 32218 | 387
45| 69255
83.05 53
210 49 | 4426
15 26
333| 45888 | 534
8519| 3697 | 3.23f
033
04
046 | 5313 | 4.90f
227| 7065 | 1.57f
405 368 | 12.50f
205 203| 7.63
559 3101 | 9.30f
355
1575| 5184 | 5.80f
805 430 | 649
1.74| 21129 | 3.29f
36 182 |247.05
203 100
133 | 17673 | 379
102.45 1| 689
104.00 9.35
62 9| 7.06f
42 7.14¢
.665| 1251 | 1.90f
009
645 2649 | 391f
045
006
102.00 14| 10.60
99.90 25| 499
05
.60 27| 6.63f
057
1.64 89 |13.50p
028 782
364 | 34523 | 3.90f
98.00 44 | 4.75¢
18 346
049 12
01| 1490 | 435p
19 2
308| 7899 281f
07 11.36f
60| 9109 | 7.60f
135| 1660 | 5.36f
001
001
002 360
001
05| 2187
90 5.56f
50.49
004
132 250
249 150924 | 4.63p
20
21| 18850
20| 5502 | 4.76p
21| 11920 2.63
3156 316 | 14.38f
755 825 | 4.85p
30| 6323
005
2.72| 13465| 6.10
021
027 6600
820| 4089 | 2.85f
555 | 13494 | 4.87f
J0 2919
6.46| 1567 | 4.55p
483 622 | 7.62f
148 2299
99.76 15| 555
99.08 3] 120
99.82 3] 423
001
028 7475
005| 2450
18 1.61f
834| 3255| 3.89f
315 2.50f
7371 19319 | 207
30 413
011
1075| 1165 | 1.71f
002
135 320 | 6.98f
005 900
1.00
29 333
58 530 | 4.67f
1.08 364 | 347f
12 21
051 46
042 500
075 300
.005
027
115 5.08
452 50 | 8.83f
105
001
285 8.57f
047 3000
08 4.76f
038 622
037
20 105 | 7.08f
14.40| 14814 | 4.80p
756| 20251 | 497
J0| 1342| 633
03
46| 81415
35| 1520 | 5.00f
49 588
017
039| 1074
98 662 | 6.46f
18 5.56f
046
4.05 468 | 8.20f
306| 5327 | 3.28f
045| 6713
092 | 16439 | 16.67f
124 | 56875 | 1.03
2356| 19052 | 4.32p
99.35 157
54 9.56f
P/Pagemasters 23/07,

152
21

11
17

25
22

11
10

17
17

1286

29
275

27
11

46
481



